Taxicabs J

PROPOSITION J

* Shall taxicab permit holders be permitted to sell their permits, and shall the City YES
make other changes to the laws which regulate taxicabs? :

- .
)

NO

Digest

by Ballot Simplification Committee

, THE WAY IT IS NOW: The City issues a limited number of
taxicab permits. Permits are issued to individuals only, not
to companies. Taxicab permits are the property of the City,
and may not be sold.

A permit holder is required to personally drive the taxicab
for a specified number of hours per year. When a permit
holder is not driving the taxicab, he or she may charge a
“lease fee” to another person or company for the right to
operate the taxicab. That person or company may in turn,

~ charge drivers an “operating fee” for the right to drive the
- taxicab for a particular shift. The City regulates taxi fares but
does not regulate lease fees or operating fees.

Applicants for taxicab permits do not need to have expe-

rience driving a taxicab. .
The City has a paratransit program which provides lower-
costtaxicab services to certain elderly and disabled persons.

THE PROPOSAL.: Proposition J is an ordinance that would
allow a permit holder to transfer the permit to the qualified
bidder offering the highest price. Taxicab permits would
remain the property of the City. The City would approve all
permit transfers. The City would receive $10,000, or 20% of

. the transfer price, whichever was greater, for each transfer.
For two years following passage of Proposition J, permit

The City would set maximum lease fees and operating
fees based on average fees in effect on May 1, 1996. The
City would determine these averages by conducting a sur-
vey. The City would then adjust these fees, and taxi fares,
every two years based on changes in the cost of living.

Other provisions of Proposition J include:

+ Permit holders who work as managers for taxicab com-
panies would no longer be required to drive the taxicab
for the specified number of hours per year.

+ Before receiving a permit, applicants would be required
to have at least five years experience driving taxicabs in
San Francisco.

». The City would issue a limited number of additional
permits to taxicab companies that participate in the para-
transit program. Taxicabs using these permits could only
be operated on weekdays, but would not be restricted to
paratransit activity,

« Finesforillegal operation of a taxicab would be increased.

A “YES” VOTE MEANS: If you vote yes, you want to make

these changes to the laws which regulate taxicabs.

holders could transfer their permits only ifthey had heldthem A “NO” VOTE MEANS: If you vote no, you do not want to make

for ten years or more.

these changes to the laws which regulate taxicabs.

Controller’s Statement on “J”

City Controller Edward Harrington has issued the following
statement on the fiscal impact of Proposition J:

Should the proposed measure be approved, in my opinion,
‘the cost effect of the ordinance would be minimal. Some
revenues will result from fees paid to the City for the transfer
of existing taxicab licenses, the amount of which depends
upon the number of licenses transferred. Additional costs to
survey, regulate and adjust the number of taxi permits, taxi
fares and lease and operating (gate) fees and monitor taxi
operations may be incurred but these should be minimal.

‘How “J” Got on the Ballot
On July 26, 1996 the Department of Elections received a

proposed ordinance signed by Supervisors Alioto, Brown,
Hsieh, Katz, Kaufman, and Teng. The City Charter allows
four or more Supervisors to place an ordinance on the ballot
in this manner.

ARGUMENTS FOR AND AGAINST THIS MEASURE IMMEDIATELY FOLLOW THIS PAGE. THE FULL TEXT BEGINS ON PAGE 198,
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' PROPONENT’S ARGUMENT IN FAVOR OF PROPOSITION J

Proposition J: Comprehensive, Progressive Reform
. of San Francisco’s Taxi Industry -
San Franciscans depend on a taxi system that works well for
everyone, _ ‘ .
San Francisco’s taxi industry faces many challenges: Neighbor-
hoods not close to downtown need better taxi service, during busy
times there aren’t enough cabs, and there is a need for increased

paratransit service.

Today, many taxi drivers don’t have access to health and disabil-

* ity insurance. Drivers who want to own their own operating permit
. must wait twenty years to get one. If Proposition J passes everyone

will benefit: passengers, cab companies, cab drivers and our City.

* Proposition J will tackle those problems head on. Itis a compre-
" hensive, progressive reform measure. Proposition J will:

ecreate new taxi operating permits to put more cabs on the
street during peak times; : ‘

« provide incentives for taxi companies to participate in the City’s
paratransit program serving seniors and person with disabilities;

e require cab companies to offer drivers access to health and
disability insurance;

« allow drivers who currently hold operating permits to sell them

to qualified drivers (not taxi cab companies); :

« require the Police Commission to monitor the transfer of oper-

ating permits and guard against profiteering; ¥
sincrease penalties against unlicensed limos and cabs that steal
business away from legitimate cab drivers. :

If you can’t get a cab when you need-one, if you are tired of
waiting endlessly for a cab, if you believe drivers should have a
fair chance at earning a decent wage, if you believe in better
paratransit service for seniors and the disabled, and if you believe
that all drivers should have accessto health insurance — Vote YES.

on Proposition J. -

" Supervisor Amos Brown

Supervisor Tom Hsieh
Supervisor Leslie Katz
Supervisor Barbara Kaufman
Supervisor Mabel Teng

REBUTTAL TO PROPONENT'S ARGUMENT IN FAVOR OF PROPOSITION J

If you want to hire wordsmiths to dissemble and deceive voters,

. the sponsors and slick campaign managers of Proposition J are your

best bet. Reading their argument for Proposition J is like Alice in
Wonderland! : ‘

It's a joke to believe the misrepresentation that the police com-
mission will “monitor” the sale of taxicab permits and “guard

‘ against profiteering.” Profiteering is the underpinning of Proposi-

tion J. It's the reason sponsors and their acquisitive campaign

managers inveighed six weak supervisors to place it on the ballot,

a devious effort to overturn the 1978 voter-adopted reform of a
corrupt taxicab permit system which allowed taxicab companies to
use city, permits for personal financial gain. A bigger joke?: the

" assertion that only drivers with “five years experience” will pur-

chase permits. Average drivers cannot— and should not — be

forced to pay $100,000 - $200,000 for governmem\permits! Prop-
osition J is simple; the taxicab moguls want to regress to a system
which allowed them to profiteer at our expense. It'd be like selling
privately for profit a residential parking permit. If they want the
Police Department to issue additional permits, why not join those
of us who have advocated more permits for years? The Mayor, for
example, favors issuance of more taxicab permits. That's not the
“gain”, however, represented by Proposition J. Proposition J is yet
another taxicab company-“ripoff” which voters have thwarted five
times since we reformed the system in 1978. Let’s not be fooled;

vote NOon J,

State Senator Quentin L. Kopp ‘

Arguments printed on this page are the oplnion of the authors and have not been checked for accuracy by any officlal agency.
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OPPONENT’S ARGUMENT AGAINST PROPOSITION J

Proposition J is yet another of the efforts of the taxicab moguls
to return to the pre-1978 system of using governmental permits as

if that was private property. Proposition J would effectually allow

taxicab companies to sell city taxicab permits privately, rather than
" return them to the Police Department for re-issuance at a nominal
administrative cost to genuine taxicab drivers, some of whom have
been waiting 17 years to obtain a permit to operate a taxicab in San
Francisco. '
VOTE “NO” ON PROPOSITION ]

In June 1978, San Francisco voters approved Proposition K,
which ended the power of taxicab companies to sell Police Depart-
ment-issued taxicab permits for tens of thousands of dollars.
(Today, in New York City for example, such permits are regularly
sold for sums in excess of $100,000, and it’s almost impossible for
the average driver to enter the taxicab industry), Four times there-
after measures to repeal Proposition K were rejected by voters, and
by ever-increasing margins. Taxicab companies even tried to inval-

idate Proposition K in the courts and spent hundreds of thousands
of dollars on attorneys for such futile purpose. The last such time
a taxicab measure was on the ballot, taxicab companies and con-
federates reportedly spent $450,000 to defeat a taxicab driver-
inspired initiative measure. Their ability to spent hundreds of
thousands of dollars on ballot measures demonstrates their profits.
Repealing the present system which forbids treatment of public
permits as private assets, would generate permit prices of $100,000
and more, Real cab drivers would be excluded.

Vote “NO” on Proposition J and save the integrity of a Police
Department permitting system which grants opportunity to cab
drivers, not company executives, much less non-taxicab drivers
like lawyers, doctors and businessmen,

 KOPP'S GOOD GOVERNMENT COMMITTEE

State Senator Quentin L. Kopp
Chairman

REBUTTAL TO OPPONENT’S ARGUMENT AGAINST PROPOSITION J

Currently, there are fwo ways that taxi drivers are allowed to drive
in San Francisco: Drivers can obtain an operating permit— a
license to drive a cab — free from the City. Drivers who want a
City operating permit now wait up to 20 years to get one. Or, a
driver can “rent”, for a fee, a permit from a current permit holder
or taxi company. Drivers who “rent” make much less than those
who have a City permit,

Proposition J will provide an additional way for a driver to
receive a City permit. It will allow current permit holders to transfer
their permits to working cab drivers. Proposition J prohibits per-
mit transfers to companies, Further, it directs the Police Commis-
sion to oversee this system and to “protect against profiteering.”
This new system increases access to the taxi industry for working
drivers. Cab drivers win with Proposition J,

Proposition I's other reforms include:

1) more cabs on the street at penk times by issuing new

“restricted permits”;

2) increased participation in the City’s paratransit program to
provide more service to seniors and disabled persons; and

3) a requirement that taxicab companies offer drivers access to
health and disability insurance. t. .

Vote Yes on Proposition J — for progressive, comprehensive

reform to put more taxis on our streets, better serve San Francisco’s

taxi customers, help stabilize the taxi industry, and help cab drivers
secure their futures.

Supervisor Amos Brown
Supervisor Tom Hsieh
Supervisor Leslie Katz
Supervisor Barbara Kaufman
Supervisor Mabel Teng

Arguments printed on this page are the opinlon of the authors and have not been checked for accuracy by any officlal agency.
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* PAID ARGUMENTS IN FAVOR OF PROPOSITION J

San Francisco Supervisors Support PropositionJ '

Proposition J provides comprehensive, progressive reform that
is critical to the future of the City’staxi industry. It is afair measure,
crafted after months of discussion and negotiation from the public,

- the industry — management and labor, and elected officials. ‘

Prop.J will: ‘

¢ Put more cabs on the street during regular business hours —
" the times when taxi cabs are nceded most.

o Increase the number of paratransit taxi cabs for seniors and -

disabled citizens.

o Provide for. drivers access to group health and disability
insurance.. o o

o Limit fare charged to passengers by tying them to the rate of
inflation. - o ,

‘e Provide opportunities for drivers to become permit owners
by allowing the transfer of permits from current owners to
qualified drivers. '

oPlace the Poliée Commission in charge of overseeing the

 transfer of operating permits.

o Generate revenue for the City without a tax increase.

Proposition J will bring long overdue reform to this impor-

tant local industry. =

Please join Supervisors Amos Brown, Tom Hsieh, Leslie Katz,

Barbara Kaufman and Mable Teng in supporting this worthwhile
measure. »

Supe‘rvlsor Michael Yaki -

The true source of funds used for the pubiication fee of this argument was
Comm, for Better Taxi Service.

Gate Control Benefits Drivers and Customers

Proposition J will finally put an end to the skyrocketing costs a

driver must pay to rent a cab. In much in the same way that rent
control protects renters, gate control protects taxi drivers,

In addition, any increases in driver rental fees are tied to 50
percent of the rate of inflation. This results in a fair, not arbitrary,
rate system for the drivers. ‘

As progressives who have fought for San Francisco’s tenants and
renters, we urge you to give taxi cab drivers and customers the
same protections renters get by voting YES on Proposition J.

Affordable Housing Alliance

The true source of funds used for the publication fee of this argument was
Comm, for Better Taxi Service.

No Profiteering — Vote Yes on Proposition J!
Proposition J will allow for the limited transferability of taxi
permits, for a fee, to qualified drivers (five year minimum driving
experience). It cleans up the current waiting list by adding specific

eligibility requirements, It is explicitly written to give the Police

Commission authority to conduct and approve the transfer of the
permits — publicly, at open Commission hearings. o

The City will assess a transfer fee of $10,000 or 20% of the sale
price of any permit, This fee will go into the City’s general fund,
adding revenue for important programs. All transfers will be done
in the spirit of faitness and openness, under the watchful eye of the
Police Commission. Prop I directs the Police Commission to
protect against profiteering. , :

Proposition J is truly a progressive move in the right direction.
Vote YesonJ. ‘

Frank M. Jordan

Juanita Owen, Former Police Commissioner

Wayne Friday, Former Police Commissioner ~
The true source of funds used for the publication fee of this argument was
Comm. for Better Taxi Service.

Finally! Health Benefits for Cab Drivers

Proposition J, the progressive, comprehensive, taxi reform mea-
sure, will do what should have beendone along time ago — require
cab companies to offer to drivers access to group health and
disability benefits. Drivers whocan rely on health and disability
insurance will feel more secure about their jobs ~— and doa better
job serving the public. Prop J also includes an important provision
that protects drivers from losing their eligibility for a permit
should they temporarily not be able to drive (e.g. because of
pregnancy, HIV, disability, etc.). .

Drivers will benefit from a more stable taxi industry. And, under
Prop J, qualified drivers will receive an opportunity to investin the
‘industry and in their own future by purchasing their own permits.

‘Proposition J gives taxi drivers a level playing field. That means
better taxi service for all San Franciscans.

Health Benefits — Employee Ownership — Better Service
— A Stable Work Environment. .

Join us in voting Yes on Proposition J.

Naomi Gray, Former Health Commissioner
Margel Kaufman, Former Health Commissioner

The true source of funds used for the publication fee of this argument was
Comm. for Better Taxi Service.

Arguments printed on this page are the op!nlon of the authors and have not been checked for accuracy by any official agency.
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PAID ARGUMENTS IN FAVOR OF PROPOSITION J

Proposition J
Taxi Reform that All San Franciscans Can Support

Since 1978, voters have considered and rejected various taxi
proposals that have been on the ballot, In addition to covering all
* aspects of this industry, Proposition J finally addresses a fundamen-
tal issue: Transferability of permits by those who hold them pri-
vately to qualified drivers who want to become permit owners, Prop
J will restrict the permit waiting list in a fair way. Prop J requires
five years of local driving experience — that empowers drivers
who are committed to quality service and know the City well.

The Police Commission will oversee the transfer and sale of
permits to ensure fairness and prevent profiteering. A fee
imposed on the transfer of each permit will be the greater of
$10,000 or 20% of the purchase price — making this an important
revenue generator for the City’s.general fund at a time when San
Francisco could use additional resources,

The ability to transfer permits to qualified drivers and more
revenue for the City all add up to one conclusion — Vote YES on
Proposition J!

Carole Migden, Assemblywoman

Carlota del Portillo, School Board Member

Dr. Leland Y, Yee

Jason Wong

The true source of funds used for the publication fee of this argument was
Comm, for Better Taxi Service,

San Franclsco Taxi Drivers Support Proposition J!
We, the undersigned, are drivers for National Cab Company and
we support Proposition J

Hasan Mashal
Viadimir Kryu
Viadimir Polyakov
Aleksander Brakrusso
Sameh Allkulaie
Manoch Amireh Sani
Yong K. Park
Jamal Hasary
Balzit Sonel
" Y. Goldenberg
The true source of funds used for the publication fee of this argument was
The Committee for Better Taxi Service.

SAY YES TOPROP ]
FOR MORE PARATRANSIT SERVICE

San Francisco’s senior and disabled communities rely on taxi cab
paratransit service as a dependable transportation option. Proposi-
tion J will increase paratransit service for those who need it.

Under Proposition J, taxi cab companies who participate in the
paratransit program will receive additional restricted permits to
operate taxi cabs during peak times. Therefore, more taxi cab
companies will have an incentive to provide paratransit service.

And, as more companies begin offering paratransit service, out-
lying neighborhoods will get better cab service, Customers won’t

. have to wait for taxi cabs that never show up.

The senior and disabled communities must have real transporta-
tion options. Without them, getting around the City can be difficult,
if not impossible. .

Proposition J will address this- problem by providing more
paratransit cabs to serve the senior and disabled communities.

Vote yes on Prop J. It’s important to our community.

August J. Longo .

The Franklin Delano Roosevelt Democratic Club for Persons
with Disabilities and Seniors .

Jose Caedo, Member, Mayor’s Disability Council

Laurie Graham, Yellow Ramp Taxis Limited Partners &
member, Executive Committee, Paratransit Coordinating
Council

JimWest, Emergency Planner

Nancy Lenvin, Former President, Commissioner, SF public
Utilities Commission '

Michael Kwok, ViceChair, Paratransit Council

The true source of funds used for the publication fee of this argument was
Comm, for Better Taxi Service.

More taxis, better transportation, more jobs, better economy,
more taxes, better learning.
It’s that simple,

Adam Sparks
Candidate for San Francisco Board of Education

The true source of funds used for the publication fee of this argument was
Friends of Adam Sparks for School Board. .

Arguments printed on this page are the opinion. of the authors and have not been checked for accuracy by any official agency.
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PAID ARGUMENTS IN FAVOR OF PROPOSITION J

Progressive Taxi Reform — Fairness for Drivers — Better
" Service for Residents
Taxi measures have been on the ballot for as long as we can
remember. But none will reform the industry as comprehensively
- and progressively as Proposition J. '
We support Prop J because it will:

o Create “peak use” permits that put more cabs on the street

when you need them — during regular business hours,
«Add more paratransit permits to assist seniors and the
disabled. _— :
o Provide job stability and access to group health and disability
" benefits for taxi drivers.
« Restrict eligibility of the waiting list to qualified local drivers
~ with a minimum of five years of taxi driving experience.
« Allow for qualified drivers to purchase operating permits from
a current permit holder.
Join progressive San Franciscans from every community and
neighborhood by voting Yes on Proposition J. '

Alice B. Toklas Lesbian and Gay Democratic Club

Tony Leone, RN - ' -

Kevin Piediscalzi, Co-Chair, Alice B. Toklas Lesbian & Gay
Democratic Club - _ ‘

James A. Prevo : :

Carole S. Cullum, Commissioner, Board of Permit Appeals

Jim West

Jo Kuney

Cara A. Sheean

The true source of funds used for the bublicntion fee of this argument was
Comm. for Better Taxi Service.

San Francisco Taxi Drivers Support Proposltldn ]!
We, the undersigned, are drivers for Veterans Cab Company and
we support Proposition J!

Christopher Orji

Christine R. Lotz

Michael Tucker

The true source of funds used for the publication fee of this argument was
" The Committee for Better Taxi Service. :

Proposition J Will Provide Better Service to the African
o American Community ‘

Have you ever tried getting taxi service in Bayview/Hunters
Point, Ingleside or Western Addition? Clearly the limited number
of cabs on the street, and the high demand for them downtown,
means taxi cab drivers will continue to ignore our neighborhoods.

Prop J will change that, It will create a more diverse workforce,
with experienced drivers committed to the taxi industry as a full-
time profession. Prop J allows newly qualified drivers to get a
permit immediately — not wait 20 years to obtain one from the
City. It puts more taxi cabs on the street, including more taxi cabs
for our seniors and disabled. That means better service for our
neighborhoods and better service for our community.

Join African American leaders in saying YES to progressive
taxi reform — YES on PropositionJ. . ‘

Assessor Doris Ward - :

Sabrina Saunders, Member, Democratic County Central
Committee .

James H. Mayo I, Director of the College Fund, UNCF

Gwendolyn Westbrook, President, Black Leadership Forum

The true source of funds uséd for the publication fee of this argument was
Comm. for Better Taxi Service.

Proposition J Will Help Fund City Services
Without Raising Your Taxes -
. Proposition J will generate new revenue for the City’s genera

_fund. Under Proposition J, each time a taxi operating permit is

transferred, the City will collect a minimum of $10,000 in fees.
Over the next several years, hundreds of these operating permits
will be transferred. That means millions of dollars for the City’s
general fund.

Vote Yes on J. It means more revenue for City services_

Lawrence Wong, President, SF Community College Board
David Jamison, President, Friends of Recreation and Parks

" Jim Herlihy, Lakeside Property Owners Association

Glenn E. Ortiz-Schuldt, President, S.F. Medic One Foundation
Diane Filippi

The true source of funds used for the publication fee of this argument was
Comm. for Better Taxi Service.

Arguments printed on this page are the opinion of the authors and have not been checked for accuracy by any ofticlal agency.

186



Taxicabs

PAID ARGUMENTS IN FAVOR OF PROPOSITION J

The Taxi Cab Industry Support Proposition J

The taxi cab industry operates under guidelines that have not
changed in nearly 20 years. Proposition J provides the reform
necessary to address the current needs of drivers and customers.

A consensus document, crafted with input from the public, taxi
cab drivers, and the taxi cab industry, Proposition J will help
stabilize an industry that must provide customers with better ser-
vice and stabilize working conditions for the whole industry.

Under Proposition J:

1. More cabs will be on the streets during busy times. .

2, Drivers, for the first tlme, will have access to group health and
disability insurance.

3. Qualified drivers will have the opportunity to purchase their
own operating permits, rather than waiting 20 years to get one from
the City. That means a more committed and more diverse taxi cab
industry,

4. Any increases in driver rental fees will be tied to 50% of the
rate of inflation,

5. Fare increases will be limited by and tied to the rate of inflation.

Please join us in supporting, these important reforms that will
improve and stabilize an industry that is important to San Francisco,

Join us in supporting Proposition J.

James O'Connor
President of National Cab Co.
Nate Dwiri, President and General Manager, Yellow Cab
Cooperative, Inc,
James E. Steele
Executive Vice-President Yellow Cab
Robert Jacobs
Exe'cutive Director, San Francisco Taxi Association
Mary Warner, President-Manager, Luxor Cab
Dan Hinds, General Manager of DeSoto Cab
The true source of funds used for the publication fee of this argument was
Comm. for Better Taxi Service.

As an economist, I was asked to prepare a study on the business
implications of Proposition J. After studying. the far-reaching
reforms addressed in Proposition J, it is my opinion that Proposition
J will provide tremendous economic benefits for taxicab drivers,
permit holders and San Francisco, while reforming a system for the
control and distribution of taxicab permits that is archaic, ineffi-
cient and unfair. ‘ _ .

Prop J will put more cabs on the streets. Companies which
participate in paratransit for seniors and the disabled will receive
special restricted permits to put more cabs on the street during peak
times. The number of new permits equals 10% of each company
fleet of cabs or 60 more permits. At least 60 new cabs will serve
SanFrancisco residents when they need them most, This provision
demonstrates how the proper market incentives can work to serve
the public good.

Taxicab drivers will have the opportunity to invest in themselves

"and control their own economic future by purchasing an operating

permit in a monitored, fair market process. Currently, drivers must
wait up to 20 years for a permit from the City or continue to rent a
taxi from a permit holder. These drivers are essentially modern day
serfs, with no long-term stake in or commitment to the taxi industry.
Under Proposition ], drivers can buy their own permitimmediately,
invest in themselves and realize a return on that investment,

If Prop J passes, the City will collect a fee for the transfer of a
permit. The fee will be a minimum of $10,000 or 20% of the sale
price. Based on a market value calculation and a reasonable expec-
tation of approximately 30 permits transferring a year, the addi-
tional revenue to the City is estimated at between $600,000 and
$900,000.

Patrick F. Mason, Ph.D., Consulting Economist

The true source of funds used for the publication fee of this ﬂrgumen‘t was
Comm. for Better Taxi Service.

Arguments printed on this page are the opinion of the authors and have not been checked for accuracy by any officlal agency.
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